
Finding IRA Answers



Learning Objectives

Review commonly asked IRA questions
Learn about the resources available to find answers
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I reviewed my quarterly statement and noticed the 
contribution I made on April 8, 2019 was listed as 
a current-year contribution and I wanted it to be 
for the prior year. 

Will you change the year so the contribution is 
reported for the prior year?
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Question
1



I’ll review the paperwork that was completed at 
the time of the contribution. If it shows that you 
indicated a prior-year contribution, then I’m able to 
correct the contribution as being for the prior year. 

If the paperwork doesn’t indicate the prior year, 
I’m not able to correct the contribution.
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Answer
1



Resource

According to the 2018 Publication 590-A, contributions between 
January 1 and the tax return deadline should be allocated to either the 
current year or the prior year. Without direction, we assume and report 
that the contribution is for the current year.
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1



I made a SEP contribution from my business in 
March 2019 and counted it on my 2018 tax return.

Why didn’t I receive a 2018 Form 5498 showing I 
made the SEP contribution for 2018?
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Question
2



We report SEP plan contributions to the IRS and 
you for the year they are received, not the year 
you indicate on your business tax return.

Because the SEP plan contribution was made in 
2019, you’ll receive a 2019 Form 5498 in May of 
2020 showing the contribution.
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Answer
2



Resource

According to the 2018 Instructions for Forms 1099-R and 5498, SEP 
plan contributions are reported for the year they are received.
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2



I’m 72 and would like to make a contribution to my 
SEP plan. Am I allowed to do that?
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Question
3



Even though you are age 70½ or older, you may 
continue to receive SEP plan contributions. You 
are required to start RMDs in the year you attain 
age 70½.

10

Answer
3



Resource

According to the 2018 Publication 560, an employee may receive SEP 
plan contributions after attaining age 70½. The 70½ age restriction 
applies to regular Traditional IRA contribution eligibility. 
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3

IRC Sec. 408(k)(2)
Form 5305-SEP, Article I



We’d each like to contribute to Roth IRAs for 
this year. Our son, who does our taxes, said our 
MAGI is $200,000. What is MAGI and why does 
that matter? How much can we contribute? 
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Question
4



To make a contribution to a Roth IRA, you must 
have earned income and be under the modified 
adjusted gross income or MAGI limit for the year 
the contribution is for. We are not responsible to 
determine if you meet the qualification 
requirements. 

You should talk with a competent tax preparer or 
you can refer to the IRS Publication 590-A to 
determine if you are eligible. This publication will 
also include a definition and calculation for MAGI. 
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Answer
4



Resource

14

4



I realize it’s January 2, 2019, but I missed taking 
my RMD for last year. There was a lot going on 
and I just forgot to stop in. 

Can you withdraw it today and report it as a 
distribution for last year?
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Question
5



As far as reporting is concerned, we will always 
report distributions in the year that they are 
distributed. 

The IRS doesn’t have a “carry-back” distribution 
option, so we can’t report today’s distribution for 
last year.
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Answer
5



Resource

According to 2018 Publication 590-B, the deadline to receive an annual 
RMD is December 31. If the RMD for a given year is not received 
timely, a 50% excise tax on the amount not distributed may be due. 
You may request a waiver of the excise tax though IRS Form 5329.
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5

Treas. Reg. 1.408-8, Q&A 1



My 2018 distribution was reported incorrectly. 

It was a qualified charitable distribution and 
wasn’t taxable, so my Form 1099-R shouldn’t 
show the $2,674.83 distribution as a taxable 
distribution in Box 1 and 2a or code 7 in Box 7. 
Will you correct this with the IRS?
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Question
6



We report qualified charitable distributions like 
any other distribution from your IRA, which is 
IRS code 7, normal distribution. 

19

Answer
6



Resource

According to the 2018 Instructions for Forms 1099-R and 5498, there is 
no special reporting for a qualified charitable distribution.
The 2018 Form 1040 Instructions explain how you claim the distribution 
as a qualified charitable distribution on your income tax return.

20

6



I know that an IRA owner over age 70½ may 
donate money from her IRA to charity as a 
qualified charitable distribution, but can I do that 
as the beneficiary of my grandma’s IRA? She 
passed away at age 85.

21

Question
7



In order to treat an IRA distribution as a qualified 
charitable distribution, you have to be age 70½ or 
older at the time of the distribution.

Even though the original IRA owner was 70½ or 
older, as the beneficiary you are not, so you 
wouldn’t be able to make a qualified charitable 
distribution.

22

Answer
7



Resource

According to the 2018 Publication 590-B, IRA owners and beneficiaries 
who are age 70½ or older are eligible to make qualified charitable 
distributions.
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7

Notice 2007-7, Q&A 37



I received a distribution from my Traditional IRA 
last year and the amount in the “Taxable amount” 
box on my Form 1099-R is wrong. 

I made nondeductible contributions to my IRA, so 
the taxable amount should be smaller. Will you 
correct this? 

24

Question
8



We report the total that was distributed. You will 
determine the taxes due and report that on your 
income tax return. 

25

Answer
8



Resource

According to the 2018 Publication 590-B and the 2018 Form 8606 
Instructions, you need to determine tax liability by completing IRS 
Form 8606.
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8

Notice 87-16



We’re the beneficiaries of my dad’s IRA. Dad 
didn’t take his RMD for the year that he passed 
away. Which one of us is responsible for taking it? 

27

Question
9



Because your dad’s IRA had multiple beneficiaries, 
the remaining RMD should be split between the 
two of you as the named primary beneficiaries, 
based on the percentages your dad listed on his 
beneficiary designation.

Both of you are responsible to ensure the year of 
death RMD is paid out in the year of death.
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Answer
9



Resource

According to the 2018 Publication 590-B, any year of death RMD is the 
responsibility of the beneficiaries and must be paid out in the year of 
death.
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9

Treas. Reg. 1.401(a)(9)-5



I’m 33 and electing withholding on my direct 
conversion to a Roth IRA. 

Will the amount I have withheld be subject to the 
10% early distribution penalty tax?
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Question
10



Any amount that is distributed from the IRA 
and not converted is subject to the 10% early 
distribution penalty tax, unless you have a 
penalty tax exception.
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Answer
10



Resource

According to the 2018 Publication 590-A, any amount not properly 
converted is subject to the 10% early distribution penalty tax, unless a 
penalty tax exception applies. 
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10

IRC Sec. 72(t)



The IRA owner named his trust as his IRA 
beneficiary and I’m the trustee. 

I plan on closing the trust, and I want the 
remaining assets in his IRA to be placed in 
inherited IRAs for each of the trust beneficiaries. 
How do I do that?
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Question
11



Because the beneficiary of his IRA is a trust, the 
trust beneficiaries are not allowed to establish 
inherited IRAs. 
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Answer
11



Resource

According to the 2018 Publication 590-B, separate accounting rules 
cannot be used by beneficiaries of a trust.
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11

Treas. Reg. 1.401(a)(9)-4, Q&A 5(c)



I rolled over $60,000 to my Roth IRA earlier this 
month, and I found out I was only eligible to roll 
over $50,000. Will you fix that transaction? 

36

Question
12



Any portion of a rollover that is ineligible becomes 
a regular contribution. To fix this, I’ll change the 
reporting from a $60,000 rollover to a $50,000 
rollover and a $10,000 regular contribution.

37

Answer
12



Resource

According to the 2018 Publication 590-A and the 2018 Instructions for 
Forms 1099-R and 5498, a rollover that is later determined to be 
ineligible is treated as a regular contribution.
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12

Notice 87-16



Last week I took a distribution of $10,000 from my 
IRA, and I would like to roll over $6,000 today and 
$4,000 in 4 weeks. 

Can I do that, or do I have to roll over all $10,000 
at once? I’ve never taken money from my IRA 
before, so I’m not sure.
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Question
13



You can roll over part of the IRA distribution today 
and part later, as long as both amounts are rolled 
over 60 days from the date following the day you 
received the distribution. 

Because you have not received an IRA 
distribution that was rolled over in the last 365 
days, this will not violate the one-per-12 month 
rule.

40

Answer
13



Resource

According to the IRS Publication 590-A, the one-per-12 month rule is 
based on the distribution. The IRA owner is only allowed one distribution
that is rolled over in a 12-month time period.
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13



I have a 401(k) plan that allows my required 
minimum distribution to be delayed until 
retirement. 

Can I roll over the entire plan balance in 
October if I retire in December? 

42

Question
14



No, you would have to receive your RMD and 
then roll over the remaining eligible assets. 

Certain assets in a 401(k) plan are eligible for 
rollover, and RMDs are not one of them.
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Question
14



Resource

According to the 2018 Publication 560, RMDs are specifically excluded 
from the amount of the plan balance that is eligible for rollover.
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14

Treas. Reg. 1.401(a)(9)-5 Q&A 1
Treas. Reg. 1.402(c)-2, Q&A 3
Treas. Reg. 1.402(c)-2, Q&A 7



I missed my 60-day deadline for completing the 
rollover. Is there anything I can do to have the 
rollover completed?

45

Question
15



If you missed your 60-day rollover deadline 
due to one of the 11 hardship reasons in 
Revenue Procedure 2016-47, you can 
complete the self-certification paperwork 
and complete the rollover.
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Answer
15



Resource

According to the 2018 Publication 590-A, an individual may self-certify 
a rollover after the 60-day deadline.
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15

Rev Proc. 2016-47



Questions?



Thank you for attending

We Appreciate Your Opinion
Please complete the electronic course survey for this course located on the Ascend 2019 mobile app.
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